Source: Duke/CFO Magazine Business Outlook Survey, June 2005 survey

All answers are for manufacturing firms only.

Compared to last quarter, how optimistic are you about your firm's financial prospects?

	
	Europe
	U.S.
	Asia

	More Optimistic
	30%
	47
	59

	Same
	30
	22
	17

	Less Optimistic
	39
	32
	24


This question has been asked in the U.S. for the last 12 quarters.  This is the least amount of optimism during these 12 surveys.  (Question only asked twice in Europe and Asia; this quarter and last.)

What are the top concerns for your company during the next 12 months?

	Europe
	U.S.
	Asia

	1. High non-fuel commodity costs
	1. Health Care costs
	1. High Fuel Costs

	2. Reduced pricing power
	2. Reduced pricing power
	2. World economic stabilty

	2. Increased global competition
	3. High Fuel Costs
	3. Reduced pricing power

	4. High Fuel Costs
	4. High non-fuel commodity costs
	4. Increased global competition

	4. Strength U.S. dollar
	4. Increased global competition
	5. Strength U.S. dollar


If the Chinese currency were to free float (rather than being fixed relative to the dollar), would it help or hurt your firm? 

	
	Europe
	U.S.
	Asia

	Help
	30%
	22
	24

	Hurt
	  9
	21*
	34


* indicates that many U.S. manufacturers have plants overseas, and so are naturally hedged, and might even be hurt by U.S. dollar depreciation

What will be the % change in the following variables for your firm, during the coming 12 months? 

	
	Europe
	U.S.
	Asia

	Employment
	-2.8%
	  1.4
	  5.6

	Capital Spending
	 1.1
	  8.3
	13.4

	Revenues
	 1.8
	12.4
	10.6

	Wages/Salaries
	 2.8
	  3.4
	  6.8

	Productivity
	 1.8
	  3.9
	  3.3

	Health care costs
	 1.5
	  9.8
	  4.7

	Prices of products
	 1.0
	  1.6
	  1.5


Will M&A activity for your firm increase or decrease during the next 12 months, compared to the previous 12 months

	
	Europe
	U.S.
	Asia

	Increase
	29%
	40
	38

	Decrease
	29
	  8
	  6


Question for U.S. only

What is the main reason that you are feeling price pressure on your price of products?

Energy costs and price of raw materials: 87%

Labor/wages: 2.3%

Question for U.S. only

On what issues should Congress concentrate? 

Budget deficit: 64%

Tax reform: 57%

Trade deficit: 49%

Question for Asia only

Are your unit labor costs increasing? (meaning that wage growth is outstripping productivity growth)

Yes, a little: 63%

Yes, moderate amount: 29%

Yes, a lot: 5%

No: 3%

If yes to previous question, how big of a problem is this causing to your bottom line?

Small problem: 36%

Moderate problem: 31%

